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Economy  

 

Trade deficit balloons by 133pc in Q1 

 The country‟s trade deficit widened by 133 per cent or $2.08 billion during first quarter of the current fiscal year 

2017-18 compared with that in the same period of FY17 mainly due to growing spending to meet-up payments 

for rice import and other consumer goods. During July-September of the FY18, the country‟s current account 

balance also registered a deficit of $1.79 billion, surpassing the $1.48 billion deficit registered in whole-financial 

year of FY17. 

 Annual current account balance, the gap between total overseas income (export receipts and net earnings like 

remittances) and outflow of fund (import payments and profit repatriation by multinational companies and local 

people), registered a deficit of $1.48 billion in FY17 for the first time in last five years. 

 According to the latest Bangladesh Bank data released on Sunday, trade deficit — the gap between import 

payments and export earnings — increased to $3.65 billion in July-September of FY18 against that of $1.56 

billion in the corresponding period of FY17. 

 During Q1, import payments grew by 28.38 per cent while export earnings increased by only 7.7 per cent, the 

central bank data showed. The gap between export earnings and import payments has been on the rise this 

fiscal year due to sharp increase in import of rice and other consumer goods due to the loss of rice in flood, 

officials of the central bank said. 

 As the prices of rice has increased sharply in the local market due to shortage of the staple food in government 

stock after the flash floods in the country‟s north-eastern haor areas, the imports of the item has been on the 

rise to contain prices and to meet-up future demand, they said. 

 Total import payments, which also include items like industrial raw materials and capital machinery, increased to 

$12.19 billion in Q1 of FY18 against that of $9.50 billion in the same period of FY17. On the other hand, export 

earnings increased to $8.54 billion during the period against $ 7.93 billion in the same period of last year. 

 The trade deficit hit an all-time high in the last FY17 standing at $9.47 billion, up 46.62 per cent compared with 

that of the FY 2015-16. BB officials said huge trade deficit is not a good sign for the country as it may put an 

adverse impact on the macroeconomic situation. 

 The government should restrain import of unnecessary and luxury goods and take initiative to increase export 

earnings through diversification of export items to reduce the trade deficit, they said.  During Q1 of the FY18, the 

country‟s current account balance also registered a deficit of $1.79 billion against a surplus amount of $539 

million in the same period of FY17 due to a lower growth in inward remittance, trade balance, services and 

primary income. 

 Annual current account balance, the gap between total overseas income (export receipts and net earnings like 

remittances) and outflow of fund (import payments and profit repatriation by multinational companies and local 

people), registered a deficit of $1.48 billion in FY17 for the first time in last five years. The BB data also showed 

that the country‟s net foreign direct investment increased by 11.62 per cent to $490 million during July-

September this year against $439 million in the same period last year. 

 Balance of payment of the country‟s financial account, foreign direct investment, portfolio investment, and 

medium- and long - term loans, posted a surplus of $1.57 billion in Q1 of FY18 from a surplus amount of $868 

million during the same period of FY17. Overall balance, however, posted a deficit of $360 million during the 

period compared with that of a surplus amount of $1.79 billion during the same period a year ago.  

 

From:  http://www.newagebd.net/article/27759/trade-deficit-balloons-by-133pc-in-q1            
 

Low-cost WB funds for entrepreneurs 

 Bangladeshi entrepreneurs in the power, energy and bridges sectors can access low-cost funds for up to 20 

years thanks to a new credit from the World Bank. The funds became available after the government signed two 

agreements with the Washington-based lender involving $457 million yesterday. Of the amount, $357 million 

will be used to help develop private sector-led infrastructure projects under the Investment Promotion and 

Financing Facility Project II (IPFF II). 

 The project will build local financial institutions' capacity to provide long-term funds to private companies to 

undertake infrastructure projects in sectors such as power and energy, ICT, land ports, roads, and bridges, said a 

WB statement. “By bringing private sector provision for infrastructure development and expanding exports to 

sectors where the country has already shown comparative advantages, Bangladesh can create more and better-

paid jobs and boost prosperity for its citizens,” said Qimiao Fan, WB's country director for Bangladesh. 

 Due to limited capacity and market constraints, local financial institutions traditionally could not meet the 

longer-term financing demand for building infrastructure. Built on the success of an earlier project, the IPFF II 

will help local financial institutions to lend to private sector infrastructure ventures through the Bangladesh Bank 

for a longer term of 8 to 20 years, beyond the usual term of 5 to 7 years, according to the statement. 

 The other one—the $100 million Export Competitiveness for Jobs Project—will aim in diversifying exports in 

labour-intensive and globally competitive industries such as leather goods, footwear, plastics and light 
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engineering. “Both the projects will help Bangladesh create more and better jobs for its population,” the World 

Bank said. 

 The WB said it will help create 90,000 more jobs by focusing beyond the garment sector and diversifying exports 

in other labour-intensive sectors. The project will help firms access international markets, overcome technology, 

infrastructure and skills shortfalls and enable them to comply with international quality standards. 

 These improvements will help Bangladesh increase the number of exporting firms in target sectors by about 30 

percent. Nine out of 10 Bangladeshis work in the informal sector, often in poor working conditions. The project 

will provide industry-specific training to students, workers, and particularly women. By the end of the project, 

average wage is expected to grow by 33 percent, the WB said. 

 “These two projects will contribute to the country's vision of achieving upper-middle income status by its 50th 

birthday,” said Kazi Shofiqul Azam, secretary of the Economic Relations Division. Both the agreements were 

signed by Azam and Fan. The credits came from the International Development Association (IDA), the WB's 

credit arm for grant and no or low interest. 

 The credits are interest-free and repayable in 38 years, including a six-year grace period, and carry a service 

charge of 0.75 percent.  The IPFF II also includes $100 million credit from the IDA's scale-up facility that has a 30-

year term, including a nine-year grace period. 

 

From:  http://www.thedailystar.net/business/low-cost-wb-funds-entrepreneurs-1486897         
 

Bank 

 

13 banks overshoot SME lending targets 

 Thirteen banks have overshot their annual SME loan disbursement targets in just six months in a sign of 

aggressive lending, which the central bank terms suspicious. They disbursed 105 percent to 242 percent of their 

annual targets in January-June this year, Bangladesh Bank data shows. “It is good that the banks disbursed a 

hefty amount of loans to small and medium enterprises,” said a BB official. 

 But the central bank will keep an eye on these banks to see if they showed other credits as SME loans, he said. 

Exim Bank's target for the entire year was Tk 5,375 crore but it disbursed Tk 5,666 crore or 105 percent of the 

target in only six months. 

 Meghna Bank disbursed 200 percent of its annual SME lending target of Tk 265 crore in the period while NCC 

Bank achieved 242 percent of its target of Tk 900 crore. Trust Bank disbursed 115 percent of the target of Tk 600 

crore and NRB Commercial Bank 205 percent of its target of Tk 250 crore. 

 The nine other banks that overshot their targets are Bank Al-Falah, Citibank NA, State Bank of India, Woori Bank, 

Modhumoti Bank, NRB Bank, City Bank, Bank Asia and Exim Bank. The BB official said, “The trend is suspicious as 

the banks showed a large amount of SME loans in their statements. So, we will check whether the disbursed 

loans really went to the SME sector.” 

 On the other hand, 19 banks, including eight state-run lenders, could not reach even 50 percent of their SME 

loan disbursement targets in the first half. Sonali Bank disbursed only 37.3 percent of its annual SME loan target 

of Tk 2,500 crore and Farmers Bank lent 20 percent of its annual target of Tk 576 crore. 

 The central bank has recently asked the 19 banks to speed up SME loan disbursement to keep up with their 

targets. Together, banks and non-bank financial institutions (NBFIs) lent 62 percent of their yearly SME loan 

target of Tk 133,854 crore in the first six months. 

 The BB sat with banks and non-banks in separate meetings between October 9 and 11 and asked them not to 

disburse loans excessively in the trading sector. Banks and NBFIs were also asked not to disburse more than 55 

percent of their SME loans to the trading sector in a single year.  

 The central bank will not consider any loans exceeding the 55 percent “threshold” as SME credit, the official said. 

The BB found that some banks disbursed between 70 percent and 80 percent of the SME loans in the trading 

sector in the first half, pushing the overall SME loan disbursement higher, he said. 

 

From:   http://www.thedailystar.net/business/13-banks-overshoot-sme-lending-targets-1486987   
 

Telecommunication  

 

NBR finds Tk 926cr VAT ‘evasion’ by Robi 

 The National Board of Revenue on Sunday demanded Tk 926 crore in value-added tax from mobile operator 

Robi saying that the company „evaded‟ the amount in various ways from January 2013 to December 2016, said 

officials. Large Taxpayers Unit (VAT) of the revenue board also issued five separate show-cause notices to Robi 

seeking reply within 15 days on why the VAT authority would not ask the company for paying the amount.  

 NBR officials said that the show-cause notices would also be considered as primary demand notices and next 

steps would be taken based on the response of the company.  In a written statement Robi told New Age that a 

show-cause notice was a regular process. „We will provide our legal rational accordingly.‟ 
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 NBR officials said that a team of the LTU detected the evasion through a special audit conduct following merger 

of Robi and Airtel.  Of the amount, Robi evaded payment of Tk 553.61 crore in VAT and Tk 158.21 crore in VAT 

at source from the period while the operator did not pay Tk 91 crore in VAT on Robi-Airtel merger fee and 

spectrum renewal charge of 2G licence of Airtel, and Tk 5.22 crore in VAT on interconnection charge.  

 The operator also unlawfully received VAT rebate worth Tk 116.40 crore during the period.  LTU commissioner 

Md Matiur Rahman on May 25 formed the team headed by its assistant commissioner Badruzzaman Munshi to 

conduct the audit.  The team on October 29 submitted its audit report for the period examining the information 

preserved in the internal software, known as SAP Software, of Robi, financial details obtained from its computer 

database, documents provided by the company and its VAT returns. 

 A high official of the LTU on Sunday told New Age that the VAT authority never conducted such an intensive 

audit on VAT files of the operator.  This time the LTU took the initiative to determine the liability of the company 

after acquisition of another operator-- Airtel.  

 Conventionally, VAT officials do not examine the software system but this time the LTU also examined it.  He said 

that Robi would also be able to seek opportunity for hearing along with giving written reply of the show-cause 

notices.  Officials of Robi can physically attend at the hearing or its lawyer can also attend it, he said.  

 The VAT authority will resolve the demand based on documents if the company does not reply to the notices 

within the deadline.  According to show-cause notices, the LTU team found that the total VAT payable amount 

of the company for the period was Tk 3,533 crore but Robi paid Tk 2,979 crore with VAT returns evading Tk 

553.61 crore.  

 The operator was also supposed to pay Tk 553.34 crore as withholding VAT or VAT at source, but it paid only Tk 

395.12 crore.  Robi also did not pay Tk 91 crore as VAT at the rate of 15 per cent on merger fee and spectrum 

renewal charge of 2G licence.  

 The operator has paid Tk 100 crore as merger fee and Tk 507 crore as spectrum renewal charge to Bangladesh 

Telecommunication Regulatory Commission following Robi-Airtel merger.  Robi also received VAT rebate worth 

Tk 116.40 crore on import of battery, cable, printed board, and router and switch which was unlawful as per VAT 

law.  

 Robi in its statement said that all rebates it had received were in accordance with the law and it was unfortunate 

that the telecom industry was treated differently when it came to VAT. „VAT on merger fee or VAT on any 

regulatory fees is already a sub justice (sub judice) matter,‟ it said. „If BTRC registers for VAT all issues related to 

regulatory fees will be resolved,‟ said Robi  „It is unfortunate that NBR is not taking action to uphold the rule of 

law. Instead, NBR is only perusing operators,‟ it said.  

 

From:   http://www.newagebd.net/article/27758/nbr-finds-tk-926cr-vat-evasion-by-robi   
 

Fuel & Power 

 

Govt to build 3,600MW LNG-based power plant 

 Bangladesh is set to get 3,600 megawatts of electricity from a LNG-based power plant at Payra, the largest yet, 

as part of the government's efforts to give the economy the impetus needed to meet the growth aspirations. 

North-West Power Generation Co., an enterprise of Bangladesh Power Development Board, and Siemens 

yesterday signed a primary agreement for setting up the plant in Patuakhali. 

 The estimated cost for the plant is $2.8 billion, of which $2.4 billion would come as loan and $400 million as 

equity, according to Power Division documents. But Nasrul Hamid, state minister for power and energy, said the 

total cost would be $4 billion.  Some 20 percent of the plant's cost will be in equity that will be borne equally by 

North-West and Siemens. Siemens will mobilise the rest of the funds. 

 This will be the largest investment from Germany or any European country. Power will be brought to the capital 

through a transmission line, according to the Power Division documents. A total of three power units will be set 

up under the joint venture, Hamid said. The first two will go into operation in 2020 and the last one in 2021. 

 The other LNG-based power plant, which would be between 3,000MW and 3,500MW, would be in Moheshkhali. 

Work for setting up a 1,320-MW coal-based power plant at Payra is also on way and the LNG-based power plant 

will be built on a 100-acre land beside it. 

 The power plant will run on imported gas and an LNG terminal will also be set up there. The government has 

taken an initiative to import a huge quantity of LNG from next year. Both land-based and floating LNG terminals 

will be set up. 

 Japanese firm Tokyo Gas Engineering Solutions Corporation has been appointed as a consultant to carry out the 

feasibility study for setting up the land-based terminals. The sites being considered for the land-based terminals 

include Kutubdia, Moheshkhali and Payra. Each of the two land-based terminals will supply 1,000 million cubic 

feet of gas per day (mmcfd), according to an official of the energy ministry. 

 Besides, the government has approved two floating LNG terminals, each of which will supply 500mmcfd of gas. 

Bangladesh is looking outside to alleviate its energy shortage largely caused by depleting domestic reserves and 

rising demand. Gas supply stands at about 2,700mmcfd against the demand for 3,300mmcfd. The shortage of 

gas has affected power generation. 
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 Import of 1,000mmcfd gas will cost Bangladesh $3 billion a year. Still, the overall result is going to be positive as 

the import of 1,000mmcfd gas could help produce almost 5,000 megawatts of electricity, which is more than half 

of what the country produces today. AM Khurshedul Alam, managing director of North-West Power, and Sunil 

Mathur, chief executive officer of Siemens South Asia, signed the deal at an event at the Bidyut Bhaban in Dhaka. 

Tawfiq-e-Elahi Chowdhury, the prime minister's energy, power and mineral resources adviser, and Thomas Prinz, 

German ambassador to Bangladesh, also spoke. 

 

From:   http://www.thedailystar.net/business/govt-build-3600mw-lng-based-power-plant-1486999    
 

Engineering 

 

Honda to produce motorbikes in Bangladesh from next year 

 Industries minister Amir Hossain Amu on Sunday laid the foundation stone of a motorcycle manufacturing plant 

of Japanese Honda Motor Company at privately-owned Abdul Monem Economic Zone at Gazaria in Munshiganj 

district. 

 Honda Motor, the world‟s largest motorcycle manufacturing company, wants to manufacture motorcycles at the 

plant from next year under the name of Bangladesh Honda Private Limited. The industries minister said that the 

factory would play a vital role in expediting the motorcycle industry in the country and create employment 

opportunities.  

 Citing the motorcycle industry policy, Amu said that the government has set a target to increase the country‟s 

motorcycle production to 10 lakh and employment opportunities in the sector to 16 lakh by 2025. 

 Our Munshiganj Correspondent reported that Bangladesh Economic Zones Authority Executive Chairman Paban 

Chowdhury, Japanese Ambassador to Bangladesh Hiroyasu Izumi, Head of Honda Motors for Asia and Oceania 

Region Shinji Aoyama and Managing Director of the Bangladesh Honda Private Limited Yuichiro Ishii were 

present at the function. 

 Japanese Honda Motor Company started its operation through opening a joint venture company with the state-

owned Bangladesh Steel and Engineering Corporation namely Bangladesh Honda Private Limited in 2013. The 

BSEC owns 30 per cent shares of the company which has been maintained in the new factory.  

 As per the plan, Honda will produce one million motorcycles in the first year and the company wants to increase 

the production to three million units in fifth year. According to official data, Honda is investing in the new 

factory about $4.40 crore or about Taka 350 crore. 

 The new factory will create employment opportunities for around 300 people and later on it will be 500. 

According to the latest financial report, in the April-September period of current year 2017 Honda Motor 

Company produced 66.91 lakh units of motorcycles which were about 14 per cent higher than the same period 

last year.  

 

From: http://www.newagebd.net/article/27760/honda-to-produce-motorbikes-in-bangladesh-from-next-year    
 

Company Specific 

 
Power Grid's EPS jumps 66pc 

 The earnings per share (EPS) of state-run Power Grid Company of Bangladesh rose nearly 66 per cent to Tk 1.69 

in the first quarter for July-September period of fiscal year 2017-18. As per un-audited Q1 financial statement, 

the company's profit after tax stood at Tk 779 million which was Tk 472 million in the same period in 2016. 

 EPS was Tk 1.69 for July-September, 2017 as against Tk 1.02 for July-September, 2016. The net asset value (NAV) 

per share was Tk 94.20 as on September 30, 2017 and Tk 79.02 as on September 30, 2016. The net operating 

cash flow per share (NOCFPS) was Tk 2.80 for July-September, 2017 as against Tk 0.24 for July-September, 2016.  

 Each share of company, which was listed on the Dhaka bourse in 2006, closed at 57 on Sunday at the Dhaka 

Stock Exchange (DSE), losing 3.39 per cent over the previous session. The board of directors of the state-run 

company has recently recommended 15 per cent cash dividend for the year ended on June 30, 2017. 

 The final approval of dividend will come during the annual general meeting (AGM) scheduled to be held on 

January 6, 2018. The record date is on November 16. In 2016, the company disbursed 12 per cent cash dividend. 

 The company's paid-up capital is more than Tk 4.60 billion and authorised capital is Tk 10 billion, while the total 

number of securities is 460.91 million. The government owns 76.25 per cent stake in the company, the 

institutional investors own 18.67 per cent, foreign 0.32 per cent and the general public 4.76 per cent as on 

September 30, 2017, the DSE data shows. 

 

From:   http://today.thefinancialexpress.com.bd/stock-corporate/power-grids-eps-jumps-66pc-1509904996   
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